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Call us: (860) 247- 4400 or (888) 247- 4401

Center & NCLC File Federal Lawsuit Accusing Liberty Bank of
Redlining

OCTOBER 4, 2018 BY SHANNON HOUSTON

The Connecticut Fair Housing Center and the National Consumer Law Center today filed a
lawsuit in the U.S. District Court for the District of Connecticut against Liberty Bank, alleging
that the bank has violated the Fair Housing Act by engaging in unlawful “redlining” of
predominantly African-American and Latinx neighborhoods in the greater Hartford and New
Haven metropolitan areas. “Redlining” is the discriminatory practice by banks or other financial
institutions of denying or avoiding providing credit services to consumers because of the racial or
ethnic demographics of their neighborhoods.

The Fair Housing Act prohibits financial institutions from discriminating on the basis of race and color
in their mortgage lending practices. The complaint alleges that Liberty Bank has structured its
residential mortgage lending business in such a way as to avoid serving the credit needs of
Connecticut neighborhoods where a majority of residents are African-American and/or Latinx.

The bank’s alleged redlining practices include: excluding African-American and Latinx neighborhoods
from the area it serves; intentionally locating branch offices and mortgage loan officers in only
majority-white neighborhoods; and engaging in differential treatment of prospective loan applicants on
the basis of race or ethnicity. An investigation by the Connecticut Fair Housing Center revealed that,
going back to at least 2010, Liberty Bank has originated a significantly lower percentage of residential
mortgage loans for properties in neighborhoods of color when compared with similar lenders.

“Redlining systematically denies people who live in neighborhoods of color access to homeownership,
therefore denying them the opportunity to build wealth,” said Connecticut Fair Housing Center
Executive Director Erin Kemple. “Unfortunately, fifty years after the passage of the Fair Housing
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Act, the practice continues. Liberty Bank is choosing to offer less assistance to communities of color
in violation of the state and federal fair housing laws.”

“Liberty Bank’s practices and timing are particularly disturbing in light of the continuing impact of the
Great Recession on households of color in Connecticut and around the nation,” said National
Consumer Law Center Director of Litigation Stuart Rossman. “Latinx families lost 66 percent of
their wealth and African American families lost 53 percent of their wealth compared to 16 percent loss
of wealth for White families. Depriving equal access to mortgage credit exacerbates the continually
growing racial economic gaps in our society and perpetuates the very segregation in our
neighborhoods that the Fair Housing Act was meant to reduce, if
not eliminate.”

Click here for a copy of the complaint. 

 

Media coverage of this case:

Southington branch included in lawsuit alleging housing bias by Liberty Bank (Meriden Record-
Journal, October 11, 2018)
Nonprofits File Federal Housing Lawsuit Against Liberty Bank (CTNewsJunkie, October 8, 2018)
CT Bank Sued for Alleged Discriminatory Mortgage Lending (National Law Review, October 9,
2018)
2 Consumer Groups Hit Conn. Bank With Redlining Suit (Law360, October 5, 2018)
Discrimination Against Customers Alleged in Liberty Bank Federal Suit (Connecticut Law
Tribune, October 5, 2018)
Liberty Bank Accused of Racial Discrimination in Lending Practices (Hartford Courant, October
4, 2018)
Liberty Bank Accused of Racial Discrimination in Lending Practices (NY Daily News, October 4,
2018)
Lawsuit alleges discriminatory lending practices by Liberty Bank (Hartford Business Journal,
October 4, 2018)

Filed Under: Fair Housing, Fair Lending, Litigation

Building (1) New London (1) New London Land

Trust (1) Partnerships (1) Poster Contest (1)

Redlining (1) Tenant Screening (1) Trinity College

(1) urban renewal (1)

News

Follow us on Twitter!

Search this website … SearchSearch

Connecticut Fair Housing Center, Inc. All Rights Reserved 

Site by WaldenPondDesign 

Photos by Roger Castonguay and Center staff 

Contact Us

Connecticut Fair Housing Center
60 Popieluszko Court
Hartford, CT 06106
(860) 247-4400
(888) 247-4401 (toll free)

Get Center Updates

Embed View on Twitter

Tweets by  @ctfairhousing

Jun 25, 2019

 CTFairHousing Retweeted

Today, we celebrate the 4th Anniversary of 
SCOTUS’ @ICPMobility ruling to 
#ProtectDisparateImpact under the Fair 
Housing Act. This ruling protects 
communities and neighborhoods 
nationwide! Learn more at 
nationalfairhousing.org/disparateimpact. 
#DefendCivilRights 
  

 

National Fair Housing Alliance
@natfairhouse

Related

A Historic Fair Lending
Settlement for Connecticut
Residents

New Display at the Capitol
Highlights Fair Housing
Milestones

Reflecting on the 50th
Anniversary of the Fair
Housing Act

March 4, 2019
In "Fair Lending"

April 4, 2018
In "Education"

April 5, 2018
In "Fair Housing"

Blog

Media Center

Newsletters

First Name

Last Name

Translate »Translate »

https://www.ctfairhousing.org/tag/liberty-bank/
https://www.ctfairhousing.org/tag/redlining/
https://www.ctfairhousing.org/wp-content/uploads/2018/10/001-Complaint-and-Exhibits.pdf
http://www.myrecordjournal.com/News/Southington/Southington-News/Southington-included-in-lawsuit-alleging-housing-discrimination-by-Liberty-Bank.html
https://www.ctnewsjunkie.com/archives/entry/20181008_nonprofits_file_federal_housing_lawsuit_against_liberty_bank/
https://www.natlawreview.com/article/connecticut-bank-sued-alleged-discriminatory-mortgage-lending
https://www.law360.com/retail/articles/1089898/2-consumer-groups-hit-conn-bank-with-redlining-suit
https://www.law.com/ctlawtribune/2018/10/05/discrimination-against-customers-alleged-in-liberty-bank-federal-suit/?kw=Discrimination%20Against%20Customers%20Alleged%20in%20Liberty%20Bank%20Federal%20Suit&LikelyCookieIssue=true
http://www.courant.com/business/hc-liberty-bank-fair-housing-redlining-20181004-story.html
http://www.nydailynews.com/hc-liberty-bank-fair-housing-redlining-20181004-story.html
http://www.hartfordbusiness.com/article/20181004/NEWS01/181009951/1002
https://www.ctfairhousing.org/#facebook
https://www.ctfairhousing.org/#twitter
https://www.ctfairhousing.org/#google_plus
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.ctfairhousing.org%2Fcenter-nclc-file-federal-lawsuit-accusing-liberty-bank-of-redlining%2F&title=Center%20%26%20NCLC%20File%20Federal%20Lawsuit%20Accusing%20Liberty%20Bank%20of%20Redlining
https://www.ctfairhousing.org/category/fair-housing/
https://www.ctfairhousing.org/category/fair-lending/
https://www.ctfairhousing.org/category/litigation/
https://www.ctfairhousing.org/tag/new-building/
https://www.ctfairhousing.org/tag/new-london/
https://www.ctfairhousing.org/tag/new-london-land-trust/
https://www.ctfairhousing.org/tag/partnerships/
https://www.ctfairhousing.org/tag/poster-contest/
https://www.ctfairhousing.org/tag/redlining/
https://www.ctfairhousing.org/tag/tenant-screening/
https://www.ctfairhousing.org/tag/trinity-college/
https://www.ctfairhousing.org/tag/urban-renewal/
https://www.guidestar.org/profile/06-1453727
http://waldenponddesign.com/
http://thedefiningphoto.com/
https://publish.twitter.com/?url=https%3A%2F%2Ftwitter.com%2Fctfairhousing
https://twitter.com/ctfairhousing
https://twitter.com/ctfairhousing
https://support.twitter.com/articles/20175256
https://twitter.com/natfairhouse/status/1143519242488360960
https://twitter.com/hashtag/ProtectDisparateImpact?src=hash
https://t.co/sBQ6QReyWM
https://twitter.com/hashtag/DefendCivilRights?src=hash
https://twitter.com/intent/like?tweet_id=1143519242488360960
https://twitter.com/natfairhouse
https://twitter.com/natfairhouse
https://twitter.com/natfairhouse/status/1143519242488360960/photo/1
https://www.ctfairhousing.org/a-historic-fair-lending-settlement-for-connecticut-residents/
https://www.ctfairhousing.org/new-display-at-the-capitol-highlights-fair-housing-milestones/
https://www.ctfairhousing.org/reflecting-on-the-50th-anniversary-of-the-fair-housing-act/
https://www.ctfairhousing.org/blog/
https://www.ctfairhousing.org/news/
https://www.ctfairhousing.org/newsletters/


8/4/2019 Center & NCLC File Federal Lawsuit Accusing Liberty Bank of Redlining

https://www.ctfairhousing.org/center-nclc-file-federal-lawsuit-accusing-liberty-bank-of-redlining/ 3/3

(860) 247-4236 (fax)
info@ctfairhousing.org

   Sign UpSign Up

Read our latest newsletter

Email Address

Translate »Translate »

mailto:info@ctfairhousing.org
https://www.facebook.com/ctfairhousing/
https://twitter.com/ctfairhousing
https://www.youtube.com/channel/UCL9QfiKYlhKsOdet0KXo9RQ
javascript:void(0)
https://conta.cc/2P4F6Om

